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MAJOR FOREST ECOSYSTEM SERVICES

Watershed Protection Biodiversity
Services Conservation Services

Climate Regulation Agricultural

Services Services

Landscape Quality, Recreation,
Cultural /Spiritual Values
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WHY ARE THESE PUBLIC GOODS?



sﬁ) CONVENTIONAL CONSERVATION
ronsT INSTRUMENTS

Assumption: Ecosystem Services are public goods that
require public management

* Direct public management of forests
* Public regulation of public forests
* Technical assistance to forest owners/managers

* Fiscal and price incentives/ penalties



Frontier forest 8,000 years ago = Frontier forest today



gﬁ) LIMITATIONS OF TRADITIONAL
INSTRUMENTS

TRENDS

« Lack of private incentive for good stewardship

e Need for

b action at large

 Limitations of
protected areas
scale

« Crisis in public finance for conservation
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\ ¢ Standards + Trading
/ ¢ Carbon sequestration ¢ Legal Rights -OTC + Integrated Products
* Water regulation ¢ Pools or registers - Exchanges + Marketing
- Derivatives

+ Soil fertility ¢ Financial projections + Communications

+ Retail markets

Must be defined in
a way that creates a
product or service of
value fo a buyer

The Products Risk Mitigation, Transfer of The Market
and Services Legal Rights, Ownership and
Reliability Finance
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The existing rural landscape.

LAND USE

AREA {ha) REVENUE {000's)

250,000 25,000

ENVIRONMENTAL PROBLEMS
+ Dryland salinity increasing
Rising water tobles and saline discharge
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Planted forests in the landscape create a more diverse economy and a healthier environment,

LAND USE
OUTPUT AREA (ha) REVEMUE (000's)
Sheep

150,000 18,000
120,000 '

‘# Nutrients retained on farm

POTENTIAL BENEFITS OF PES
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ENVIRONMENTAL BENEFITS
# Dryland salinity reduced
# Lower woler tobles and clean discharge

ity increased



www.forest-trends.org
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