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MAJOR FOREST ECOSYSTEM SERVICESMAJOR FOREST ECOSYSTEM SERVICES

Watershed Protection
Services

Biodiversity
Conservation Services

Agricultural 
Services

Climate Regulation
Services

Landscape Quality, Recreation,
Cultural/Spiritual Values



WHY ARE THESE PUBLIC GOODS?WHY ARE THESE PUBLIC GOODS?



CONVENTIONAL CONSERVATION CONVENTIONAL CONSERVATION 
INSTRUMENTSINSTRUMENTS

Assumption: Ecosystem Services are public goods that 
require public management

• Direct public management of forests

• Public regulation of public forests

• Technical assistance to forest owners/managers

• Fiscal and price incentives/ penalties



POLICY AND MARKET FAILURESPOLICY AND MARKET FAILURES

Frontier forest 8,000 years ago Frontier forest today



LIMITATIONS OF TRADITIONAL LIMITATIONS OF TRADITIONAL 
INSTRUMENTSINSTRUMENTS

• Lack of private incentive for good stewardship

• Need for 
action at large 

scale

• Limitations of 
protected areas

• Crisis in public finance for conservation



NEW SOLUTIONS

How do we create a market for an environmental service?



POTENTIAL BENEFITS OF PESPOTENTIAL BENEFITS OF PES



THANK  YOU!!

www.forest-trends.org

www.katoombagroup.org


